
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE APPLICATION OF NORTH CENTRAL 1 
TELEPHONE COOPERATIVE CORPORATION 1 
FOR A N  ORDER ESTABLISHING, APPROV- 1 CASE NO. 7909 
ING A N D  ADJUSTING THE T A R I F F  AND 1 
RATES FOR THE CORPORATION 

O R D E R  

IT  IS ORDERED t h a t  N o r t h  C e n t r a l  T e l e p h o n e  C o o p e r a t i v e  

C o r p o r a t i o n ,  I n c .  s h a l l  f i l e  w i t h  t h e  Commission by  Sep tember  1 9 ,  

1980 t h e  f o l l o w i n g  i n f o r m a t i o n :  

1. Provide a copy  o f  REA Form 479 for e a c h  month  of t h e  

test p e r i o d  a n d  t h e  p r e c e d i n g  1 2  mon ths  a n d  a copy  of REA Form 

479A for t h e  p e r i o d s  e n d i n g  D e c e m b e r  31, 1978 a n d  1979. If 

appl icant  does n o t  c o m p l e t e  t h e s e  r e p o r t s  on a m o n t h l y  basis,  

p r o v i d e  t h e  q u a r t e r l y ,  s emi -annua l  or annua l  r e p o r t s  a v a i l a b l e  

f o r  t h i s  p e r i o d .  

2. Provide t h e  d e t a i l e d  work p a p e r s  showing ca l cu la t iocs  

s u p p o r t i n g  a l l  accounting, p r o  f o r m a ,  e n d - o f - p e r i o d ,  and p r o p o s e d  

rate a d j u s t m e n t s  i n  t h e  ra te  a p p l i c a t i o n  t o  r e v e n u e ,  e x p e n s e ,  

i n v e s t m e n t ,  a n d  r e s e r v e  a c c o u n t s  for t h e  test  y e a r  a n d  a c o m p l e t e  

de t a i l ed  narrat ive cbxplanation of each adjustment ,  i n c l u d i n g  t h e  

r e a s o n  why e a c h  a d j u s t m e n t  is r e q u i r e d .  E x p l a i n  a l l  components 

used i n  e a c h  c a l c u l z . t i o n .  I n d e x  e a c h  c a l c u l a t i o n  t o  t h e  a c c o u n t -  

i n g ,  pro forma, e n d - o f - p e r i o d ,  and p r o p o s e d  rate a d j u s t m e n t  wh ich  

it s u p p o r t s .  

3. P r o v i d e  IL s t a t e m e n t  of t e l e p h o n e  p l a n t  in service p e r  

company books  for t h e  test y e a r .  T h i s  data s h o u l d  be p r e s e n t e d  

as shown In Format I, a t t a c h e d .  

4 .  Provide a n  a n a l y s i s  of Account  675 - O t h e r  Expenses  

a n d  Account 642 - A d v e r t i s i n g .  T h i s  data  s h o u l d  be p r e s e n t e d  a s  

shown i n  Format  11, a t t a c h e d .  P r o v i d e  work p a p e r s  (de ta i l )  i n  

s u p p o r t  of t h e  a n a l y s e s .  A s  a minimum, t h e  work papers s h o u l d  



s h o w  t h e  date,  v e n d o r ,  r e f e r e n c e  ( i . e . ,  v o u c h e r  n o . ,  e t c . ) ,  d o l l a r  

amount  a n d  b r i e f  d e s c y i p t i o n  o f  e a c h  e x p e n d i t u r e .  Wi th  regard t o  

Account  642,  A d v e r t i s i n g ,  t h e  p u r p o s e  of each e x p e n d i t u r e  s h o u l d  

be shown.  D e t a i l e d  a n a l y s e s  of A c c o u n t s  675 and 642 are n o t  r e q u i r e d  

for amounts  of less t h a n  $50 provided  t h e  i t e m s  are g r o u p e d  by 

classes as shown I n  t h e  a t t a c h e d  format .  

5 .  Provide t h e  amount of c o n t r i b u t i o n s  f o r  p o l i t i c a l  p u r p o s e s  

(in cash or s e r v i c e s ) ,  i f  a n y .  

6 .  P r o v i d e  t t e  f o l l o w i n g  i n f o r m a t i o n  w i t h  regard t o  

u n c o l l e c t i b l e  a c c o u n t s  f o r  t h e  test  y e a r  for Kentucky ,  i f  avai lable ,  

a n d  t o t a l  company: 

a .  I2esen.e a c c o u n t  b a l a n c e  a t  t h e  b e g i n n i n g  of the 

y e a r .  

b. C h a r g c s  t o  r e s e r v e  account ( a c c o u n t s  c h a r g e d  off). 

c. C r e d i t s  t o  r e s e r v e  a c c o u n t .  

d .  C u r r e n t  y e a r  p r o v i s i o n .  

e. R e s e r v e  a c c o u n t  b a l a n c e  a t  t h e  end  of t h e  y e a r .  

f. Perceat of p r o v i s i o n  t o  t o t a l  r e v e n u e .  

g. A n  e x p l a n a t i o n  of t h e  method used t o  c a l c u l a t e  

t h e  a n n u a l  u n c o l l e c t i b l e  p r o v i s i o n .  

7 .  Provide  a c a l c u l a t i o n  of t h e  r a t e  or  rates u s e d  t o  

capi ta l ize  i n t e r e s t  d u r i n g  c o n s t r u c t i o n  f o r  t h e  test year a n d  t h r e e  

p r e c e d i n g  c a l e n d a r  y e a r s ,  a n d  i n c l u d e  a n a r r a t i v e  e x p l a n a t i o n  of 

each component  e n t e r i n g  i n t o  t h e  c a l c u l a t i o n  of t h i s  rate. 

8 .  a .  If any c h a n g e s  were made i n  service c h a r g e s  d u r i n g  

t h e  test  p e r i o d ,  f u r n i s h  de t a i l ed  w o r k  papers showing r e v e n u e  

a c t u a l l y  b i l l e d  d u r l n g  t h e  test  y e a r  as s e r v i c e  c h a r g e s  u s i n g  test  

per iod  u n i t s  a n d  e n d - o f - t e s t  period rates and  t h e  r e v e n u e  a d j u s t m e n t  

n e c e s s a r y  t o  r e c o n c i l e  t h i s  f i g u r e  w i t h  a c t u a l  b i l l e d  r e v e n u e s .  

b.  S i m i l a r l y  s h o w  r e v e n u e  a d j u s t m e n t s  for a n y  other  

c h a n g e s  in rates or charges d u r i n g  t h e  tes t  p e r i o d ,  d u e  t o  base 

ra te  area e x p a n s i o n ,  z o n e  charges ,  e x c h a n g e  r e g r o u p i n g ,  etc.  

9.  a .  P r o v i d e  a n  e x p l a n a t i o n  of t h e  s e t t l e m e n t  c o n t r a c t ( s )  

or mathod(s) used u i t h  South Contra1 Bell and a n y  o ther  telephone 

compan ies  (name corrpany or c o m p a n i e s )  t o  a r r i v e  a t  a p p l i c a n t ' s  

Kentucky I n t r a s t a t e  a n d  In t e r s t a t e  test  period t o l l  revenues. 
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b. P r o v i d e  t h e  T r a f f i c  Agreement p r e s e n t l y  i n  u s e  for 

settlement purposes. 

c .  Provide e x p l a n a t i o n s  of t h e  m e t h o d ( s )  u s e d  to d i v i d e  

t o t a l  t o l l  revenues ( w h e t h e r  r e c e i v e d  t h r o u g h  sett lements o r  o t h e r -  

w i s e )  i n t o  t h e  i n t r a s t a t e  a n d  in te rs ta te  p o r t i o n s ,  b r o k e n  down 

i n t o  message t o l l ,  WA'rS, p r i v a t e  l i n e  (B-I a n d  I-X i f  a p p r o p r i a t e ) ,  

fo re ign  e x c h a n g e  and any o t h e r  items c o n t r i b u t i n g  t o  t h e s e  por t ions .  

d .  P r o v i d e  f o u r  copies of t h e  t o l l  s e t t l e m e n t  summary 

f o r m s  for each of t h e  mon ths  b e g i n n i n g  w i t h  t h e  t h i r d  month prior 

t o  t h e  s t a r t  o f  t h e  t e s t  p e r i o d  a n d  c o n t i n u i n g  u p  t o  t h e  month of 

t h e  f i l i n g  of t h e  ra te  case. 

e. Provide a s t a t e m e n t  of c o n c u r r e n c e  f r o m  S o u t h  C e n t r a l  

Bell t h a t  t h e  test  p e r i o d  i n t r a s t a t e  t o l l  s e t t l e m e n t  r e v e n u e  is 

correct g i v i n g  d o l l a r  amounts  fo r  each major c lass  of t o l l  s e r v i c e  

s e t t l e d .  If c o n c u r r e n z e  c a n n o t  be o b t a i n e d ,  p r o v i d e  a d e t a i l e d  

s t a t e m e n t  of d i f f e r e n c e s .  

10. a. Provide t h e  s t a t u s  of a l l  i n t r a s t a t e  t o l l  s e t t l e m e n t s ,  

by major class of t o l l  service,  w i t h  S o u t h  C e n t r a l  B e l l  t h a t  were 

pending a t  t h e  beginning and a t  t h e  end of t h e  test  period t h a t  would 

affect  v h e  test period in t ras ta te  t o l l  r e v e n u e s .  Indicate t h e  

f i n a l i t y  of t h e s e  s e t t l e m e n t s  w i t h  S o u t h  C e n t r a l  Bell, and i f  they 

ate  n o t  f i n a l ,  g i v e  the e x p e c t e d  amoun t s  a n d  t h e  e x p e c t e d  dates  

they will be f i n a l i z e d .  T h e s e  amounts are t o  be r e c o n c i l e d  w i t h  

book entries i n c l u d i n g  amounts accrued for a n t i c i p a t e d  f u t u r e  

s e t t l e m e n t  a d j u s t m e n t s .  

b. Provide w r i t t e n  e x p l a n a t i o n s  w i t h  a p p r o p r i a t e  work 

p a p e r s  of e a c h  c h a n g e  or a d j u s t m e n t  i n  i n t r a s t a t e  t o l l  s e t t l e m e n t s  

which was booked d u r i n g  t h e  test p e r i o d ,  b u t  w a s  a p p l i c a b l e  t o  

s e t t l e m e n t s  o u t s i d e  of t h e  test  p e r i o d  a n d  which w a s  booked outslde 

the test  p e r i o d ,  b u t  w a s  a p p l i c a b l e  t o  s e t t l e m e n t s  c o v e r i n g  p o r t i o n s  

of t h e  test p e r i o d .  

c. P r o v i d e  V T i t t e i l  e x p l a n a t i o n  w i t h  a p p r o p r i a t e  work 

. p a p e r s  of a l l  pro forma a d j u s t m e n t s  m a d e  t o  b r i n g  t h e  i n t r a s t a t e  

t o l l  revenues to a n  end  of test  D e r i o d  l e v e l  s u c h  as those c a u s e d  

by settlement contract c h a n a e e  or R e p a r a t i o n s  procedure  changes.  
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d. Provids a n y  o t h e r  i n f o r m a t i o n  t h e  a p p l i c a n t  deems 

n e c e s s a r y  t o  e x p l a i n  t h e  deb i t s  a n d  c r e d i t s  t o  its t o l l  r e v e n u e s  i n  

order t o  a r r i v e  at a r e p r e s e n t a t i v e  l e v e l  of e n d - o f - t e s t  p e r i o d  

i n t r a s t a t e  t o l l  r e v e n u e s .  

11. P r o v i d e  t h e  A p p l i c a n t ' s  T imes  I n t e r e s t  E a r n e d  Rat io  a n d  

D e b t  Service Coverage  R a t i o ,  as c a l c u l a t e d  by  t h e  R u r a l  E l e c t r i f i -  

c a t i o n  A d m i n i s t r a t i o n  f o r  t h e  test year and t h e  p r e c e d i n g  f i v e  (5) 

c a l e n d a r  y e a r s .  I n c l u d e  t h e  i n f o r m a t i o n  u s e d  t o  c a l c u l a t e  e a c h  ratio. 

1 2 .  P r o v i d e  a copy  of the Company's Art ic les  of I n c o r p o r a t i o n .  

13. Provide a copy of t h e  Company's current by-laws. 

14. Provide details of t h e  Company's  po l i c i e s  r e g a r d i n g  

a s s i g n m e n t ,  a c c u m u l a t i o n ,  and  disbursement of patronage c a p i t a l .  

15. P r o v i d e  a breakdown of t h e  f o l l o w i n g  accounts  a t  t h e  end  

of t h e  t es t  period: 

a .  Special Cash  Deposits. 

b. O t h e r  A c c o u n t s  R e c e i v a b l e .  

16. P r o v i d e  a s c h e d u l e  of a l l  c h a r i t a b l e ,  soc ia l ,  or community 

cont r ibu t ions  d u r i n g  t h e  tes t  p e r i o d  a l o n g  w i t h  t h e  a c c o u n t  charged 

for e a c h  i t e m .  

17. P r o v i d e  8 s c h e d u l e  o f  a l l  i n d u s t r y  a s s o c i a t i o n  and  c l u b  

dues for t h e  tes t  p e r i o d  a long  w i t h  t h e  account charged fo r  each i t e m .  

18. Provide t h e  do l l a r  amount o f  employee  c o n c e s s i o n  t e l e p h o n e  

service f o r  t h e  t w e l v e  ( 1 2 )  mon ths  o f  t h e  test  y e a r  as shown i n  

Format 111, a t t a c h e d .  

Done at F r a n k f o r t ,  Ken tucky ,  this l l t h  day of September, 1980. 

vice / 
ATTEST : 

C o m r n i s y i o n e r  

/ 

S e c r e t a r y  
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Format I1 

North C e n t r a l  Telephone Cooperative, Inc. 

Case No. 7909 . i ’  
- R 3 T U C K Y  COYBINED OPERATIONS 

ACCOUNT 6 4 2  - ADVERTISING 
FOR THE TESi YEAR ENDING APRIL 30, 1980 

L i n e  Sales Institutional Rate 
No. 

1. Hewspapers and periodjcals 

2. Booklets and p a m p h l e t s  

3. Bill i n s e r t s  

4. Disp lays ,  exhibits, posters, 
and placards 

5.  Mot ion  pictures 

6. Radio 

7. Television 

8. Salaries and wages 

9. Other advertising 

10. Other expenses 

11. T o t a l  



L i n e  
No. - 

1. 

2. 

3 .  

4. 

5 .  

6 .  

7. 

8 .  

9. 

10. 

11. 

12. 

North Central Telephone Cooperative, Tnc. 

Case Nuiber 7909 i' 
?ENTUCKY COMBXNED OPERATIONS --- 

SUM?fARY OF ACCOUNT NO. 675 - OTHFTEXPENSES 
FOR THE TEST YEAR ENDING APRIL 30, 1980 

- Description 
(a) 

Valuations, lnvectories, and appraisals 

Business Information System (BIS)  expense 

Purchase of employees service emblems 

Membership fees and dues 

Directors' fees and expenses 

Print ing  Annual R 2 p O r t  

FCC Filing and Gr.int Fee6 

Company apportioned amounts for varsous items 

Other items (iternc-ze) 

- 
Total 

, 
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